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Towards 2018, discussions at the MoF referred to green bonds as an 

instrument that met several important objectives simultaneously. 
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The MoF began working on the development of the Green Bond Framework 

early on, following international best practice. 
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In May-2019, the MoF announced it was ready to issue Green bonds.
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Inaugural green bond issuances in 2019 accomplished several milestones. 

• First sovereign green bond issuance in the

Americas and the first Sovereign Green Bond

issuance in Euros issued by a non-European

sovereign. USD Bond was the longest tenor debut

green bond.

• Lowest yields obtained ever in both currencies

(3.53% for the USD and 0.83% for EUR bonds), low

spreads, record demand from global markets (12.8X

for USD bonds, and 4.7X for the EUR bonds).

• Important broadening of Chile’s investor base

towards institutional investors with green mandates.

2019 Republic of Chile’s Green Bonds:
Dual tranche USD & EUR (3.53% USD1,431 million long 30-year

and 0.83% €861 million 12-year)
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Quickly followed by new green bond issuances in January-2020. 

2020 Republic of Chile’s Green Bonds:

USD tranche (3.275% USD900 million on reopening of long 30-year

and 2.55% USD750 million on a new 12-year)

EUR tranche (0.695% €694 million on reopening of 11-year and
1.299% €1,269 million on a new long 20-year)

Awards and Honors

• Green Finance 2019, The Banker.

• Green Bond of the Year-Sovereign, Environmental 

Finance Bond Award 2019.

• Financing, Netexplo Smart Cities Accelerator 

UNESCO 2019.

• Sovereign Issuer of the Year, LatinFinance Awards

2019.

• Best Public Debt Office/Sovereign Debt Management 

Office in Latin America, GlobalMarkets Awards 2019.

• Green Bond of the Year for Latin 

America, GlobalCapital Sustainable and Responsible 

Capital Markets Awards 2019.

• Recognition for Innovation in Sustainable Finance 

2019, Spanish Observatory of Sustainable Financing.
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Source: Bloomberg (as of September 14th, 2020).

* Incorporates a 5bps extension to match the Green Bonds maturity.

Green USD Chile 32 Trades Similarly to USD Chile 31

Green USD Chile 50 Trades Inside USD Chile 47
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Chile’s green bond secondary market performance (thus far) in terms of levels 

and volatility does not appear to be that different from plain-vanilla bonds.
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Reporting on allocations and impact remain a 
key component of the post-issuance process. 
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2019 Green Bond Allocation and Pending Disbursements

Disbursements by Green Sector
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Global Sustainable Debt Issuance
Billions of USD, 2020 as of August 28th

Social Bond Issuances per Year
Billions of USD
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Chilean corporates have also resorted to ESG issuances in international and 

domestic capital markets.

Issuer Year Currency Amount
Maturity 

(years)

Aguas Andinas 2018 UF 1.500.000 7

Banco Estado 2018 CLP 50.000.000.000 4

Caja Los Héroes 2018 UF 1.000.000 6

ESVAL 2019 UF 1.500.000 25

Aguas Andinas 2019 UF 2.000.000 25

Hortifrut 2019 UF 1.000.000 7

Caja Los Héroes 2019 CLP 40.000.000.000 6

CMPC 2019 UF 2.500.000 10

Inversiones La Construcción2019 UF 2.000.000 8

SONDA 2019 UF 1.500.000 5

Source: https://www.bolsadesantiago.com/bonos_verdes

ESG Issuances by Chilean Corporates in International Markets

ESG Issuances by Chilean Corporates in the Local Stock Exchange

Issuer Name Issue Date Maturity Curr Amount Issued Moody's Use of Proceeds Eligible Categories

Inversiones CMPC SA 4/4/2017 4/4/2027 USD 500.000.000 Baa3 Green Bond

Sustainable forestry/w ater management, 

preservation of biodiversity and restoration of high 

conservation value forests, pollution prevention and 

control, energy eff iciency

AES Gener SA 10/7/2019 10/7/2079 USD 450.000.000 Baa3 Green Bond Renew able Energy

10/29/2019 1/29/2030 USD 500.000.000 Baa3 Sustainability Bond

10/29/2019 1/29/2050 USD 500.000.000 Baa3 Sustainability Bond

Pollution prevention and control, sustainable w ater 

management, renew able energy, sustainable land 

use and forest management, preservation of natural 

resources and biodiversity, affordable housing, 

access to essential services, socio-economic 

advancement and empow erment

Celulosa Arauco y 

Constitucion SA
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Challenges ahead.

• Ensure green finance initiatives remain at the top of the agenda in the context of the economic recovery ahead; not only on the demand-side but also
on the supply-side.

• Enhance capacity-building and the development of best practices across the public and private sectors;

• Generate conditions for even greater participation of Chilean issuers in this space;

• Broader development of financial instruments: maintain highest standards throughout the preparation process, and post-issuance (reporting);

• Possibility of broadening the scope in terms of financial instruments;

• More data allows for more research on several avenues:

• Assessing impact of instruments on environmental metrics;

• Existence of greenium? Liquidity? Volatility?

• Relationship between environmental impact of Green bonds & at the issuer level overall.
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