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» Resolving economic imbalances



I
The Chilean economy has overcome the imbalances left by the social unrest, the pandemic and
the oversized policy responses. Total and non-mining activity levels are at their historical peak.
The adjustment was efficient because it focused where those imbalances originated
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Source: Central Bank of Chile.



I
In this cycle, private consumption showed more volatility than usual; investment, on the other

hand, far from collapsing, has exhibited a more stable behavior than in past cycles

Activity cycle, private consumption and construction & other works
(deviation from trend, percentage)
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Note: Deviation from trend calculated as the difference between the logarithm of the level and the logarithm of a trend calculated through an HP filter.
Source: Central Bank of Chile and Ministry of Finance.



Monetary and fiscal policies have contributed to stabilize the economy. This is reflected in the
rapid decline of headline and core inflation, with both indicators now closer to 3%

Inflation
(YoY, percentage)
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Note: The annual variation of CPI for 2024 is constructed from the 2023 reference series and spliced for 2022 with effective monthly variations (2018 Index). Forecasts are based on the Economic Survey of May 2024.
Source: National Statistics Institute and Central Bank of Chile.



The economy is growing again. Monthly growth from June 2023 to March 2024 averaged 0.3%,
implying an annualized growth rate around 3.6%. All economic sectors were growing in 2024

Q1

Monthly index of economic activity and non-mining

Monthly index of economic activity by sector
activity growth (index Feb-20=100, SA)
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Source: Central Bank of Chile.



L

Salaried employment surpassed pre-pandemic levels and returned to historical occupation
rates. Gaps remain for non-salaried workers, in line with a lower participation rate of
secondary labor force. Labor market indicators started picking up in October 2023

Employment (1) Monthly Labor Index (MLI) vs
(thousands) Monthly index of economic activity (Imacec) (2)
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Note: (1) Non-salaried: Employers, Self-employed workers, Unpaid family members, Domestic service personnel. (2) The Monthly Labor Index is constructed from a principal components analysis using data from the
quarter ended in September 2018 of 23 related variables to the labor market in annual percentage variation.

Source: National Institute of Statistics, Central Bank of Chile and Ministry of Finance.
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Following economic stabilization and the conclusion of the constitutional process, economic

uncertainty has returned to pre-social unrest levels; country risk spreads are at their lowest
since 2018
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Note: (1) Index based on Becerra and Sagner (2020).
Source: Central Bank of Chile and Bloomberg.



